No.Q-14018/77(Flexi)/2013-DWS(Stat)
Government of India
Ministry of Drinking Water and Sanitation

9" floor, Paryavaran Bhawan
CGO Complex, Lodhi Road,
New Delhi 110003

Dated ‘D:“J\I\Ilay‘, 2014

To
The Principal Secretary/Secretary
Incharge Rural Water Supply
All States/UTs
Subject: Guideline for Flexi Funds within Centrally Sponsored Schemes
(CSSs).
Sir,

This is to inform that, for taking up innovation in action under the Centrally
Sponsored Schemes (NRDWP / NBA in this Ministry’s reference), Ministry of Finance,
Department of Expenditure has issued Guidelines for Flexi Funds within Centrally -
Sponsored Schemes (CSSs). A copy of the same is being sent to you for youf

information and necessary action.

Encl: As above (Sgaédhya ingh)
Joint Director( M&E/Stats)

Copy to:

\}Qmical Director ( NIC) for hosting the letter on Ministry’s Website.
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Suhject: Guidellnes for F?oxi-Funds within Centrally Sponsored Schemes
(CSSs).
Objectives

The introduction of a flexi-fund component within the: Cemm!iy g
Sponsored Schms (CS8) has been made to achieve the oliowing objectives:s

() To piovide ﬁmbﬂ;{y to States to meet local needs and requirements
within the overall objective of each programme jor scheme;
{i)  To pilot innovetions and 1mpmved efficiency within the omﬂ
objective of the scheme and ﬂxexpectedoutco es;
(i1) To undertake mitigation/restoration activities in cg
calammeammemcweredbyﬂm C'SS
Budgetary Aflocation
2. Cez\tralh&hnmsmcmwdsbaﬂ keep et least 0% of theic Plan burget
for each CS$ as flexi-funds, exgept for Schemes which emanate ﬁnm a
legislation (e.g. MGNREGA), or, schemes where the whole or a substantig
propottion of zi:e budgetaxy alfocation is flexible (e.g. RKVY)

Allgention of Shée Share

3. After approval of the Plan Budget, Central Miﬂ' ries shell commumicate
tenitative allocations for esch CSS to States including the altocation of flexi-
funds by the end of May of every finanoial year, In the CSS that are demuand-
driven or project-driven and it is not feasible to make aliocations to States,
tentative allocations for a quarterhalfyearfyeer | shell inverisbly be
communicated o sates by the end of May of every finsncial year. Atlocation to
the States shall be based on transparent end squitable criteris. Central Ministries
shall make aliocations for 10% of flexi-funds for the CSS amongst Statea in the -
same proportion as fentative State alfocations in the 98%4 portion of the C§8S.
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will precede the word *fiexi-fimds’, in the communication
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Flexi-tfunds will be a part of the CSS and the name

be no separate budget and account head for this purpose,

5.  As flexi-funds are a part of the concemed CSS,
(including beneficiary contribution, if any) would be ap
fund component as well, However, States may pro
(including beneficiary contribution, if ay) over-and ab
share for the flexi-funds component of the allocation for ti

Use of flexi-fands

6.  States may use the flexi-fundg for the CSS ta
mentioned above 1 in accordance with the broad objectives
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of the concemned C88

the same State share

plicable for the flexia

vxde addmonal share .
hve the requlred State’
he CSS.

meet the abjeaives
s of the raain Smeme.

The flexi-fands way-also be uiiltzed for mitigation/restoration activities ju the

However, the specific guidelines of the CSS, applicable
allocation, will not be essential for the Flexi-funds co
exoept for State share requirements.

7. The ﬂem-funds of aCSSina partlcn.dar sector,
diverted to fund activitiesfschemes in other sectors. For e
CS8S xelates to elementary education, the fiexi-fimds for th
used for elementary sducation #nd not for agriculture or 2
would be permissible to converge flexi-finds of dxﬁ’ercﬂ
efliciericy and effectivensss of outcomes, S

8.

Government officials, general publicity, purchase of
offices, distribution of consumier dumbieslnm-durabies,
staff and. Oﬂ'ler unproductive expondifure,

9.
concerried CSS;

project to Mimstnes fior approvel under.the ﬂem-ﬁmds

Theé purpoge of providing Hexi-funds i3 to:enable §
‘innovative scheémes in the pacticilar area covered by the
not be used to substitute State’s ovm non-Plen or Plan sq
shall afso not be used for constructionfrepairs of |

Schemes taken up wrﬂa Flexi-finds shall mvanak

The State-ievel Smmg Committee (SLSC) g
under the flexi-funds componemt. States will .~ not be

objectives of the CS8,
for 90% of the CSS
mpcmeni of the C8S,

owever, shall not be.
ample, ita perticulsr
at scheme can only be
iy other sector. But it
t schemes to improve

ates to undettakis new
CSS. Flexi-fimnds shall
hemes/expenditure. 1t
hffices/residences for
vehicles/fumiture for
mceia!z‘vwfrexmds for

zyoawyﬁumauf'

nay sanctien ymjm
roquired to send the
window as the SESC.

will have a representative of the concemed M’msery and Planmng Comsuiission. .

to States. There will™ -
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« States wishing ¢ use flexi funds a8 part of the rormal 8% component are free
to do 36, : . : 7'

:Releasg of Flexi-funds
11.  Releasa of flexi-funds for each (S8 may be w

along with the normal releases under CSS. In other
for release or for utilization certificates for fexi-funds

12, FloXi-funds within each CSS will be mbgwt 20 the sameé s.udzt requiremenite
as the main 8§ including the andit by l:he C@mptmi}er & Auditor Geners| of
India (CAG).

M’n:ni toring & E_\’.’ﬁ’ﬂ&*ﬁﬂﬂ

13.  Web-based requirements for reporting the use of flexi-funds may be
designed by addifg modiries to the existing MIS. Outcones (medium term) gnd
outpyts (short teim) need to bs part of the MIS along with pictures/images and
good practices to ensure greater fransparency snd cross-jesrning across States. -
For this purpose, web portal for sharing best practices is proposed 10 be created
in Plerming Cominission. . :

14. Evaluation of fexi-funds may be done ﬁarm@h %:’.t existing mmﬁm ]

processes incitding thde by Minksries, Progamme Bvaluation Orgasisaion
(PEO) and Independent Bvaloation Ongasisation (IEG), Planning Commigsi
and by independent third parties, Ternms and conditions for ewaiuaﬁmmy be
desigoned in soch a manner thet outcoies of the Scheme|as a whole as welf as

- Aexd-funds sre Wel! 'idmtaﬁedimmn'eé.

15, Ihmgaxddmmbeappﬁcnbbﬂxamﬁwﬁmm{ymmm-ﬁ.

To, v
i Secre@ues

All the Depmhmts!{xﬁnm

vaermnem of Indiz,

Al States/Union Temtmﬁes. 5




