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Suhject: Gmdeﬁnes for Ficxi-Fuﬁds within Centrafly Spensomd Schemes

(CSSs).
Ob 1‘ecﬁve :

The mtroducuon of 2 flexi-fund component |within the. leiy
Sponsored Schemes (CSS) has been made to achieve the ollowing objectives:»

)  To piovide ﬂembday to States to meet loca!l needs 2nd requirements
within the overall objective of each programme or scheme; =

{i) To pilot innovations and improved efficien y within the ovemil
objective of the scheme and its expmdcutco Nes;

(i) Te urdeﬂ:ake mitigation/restoration activities i '
calammesmmesemm\remdbyﬂmcss

2. Cenmmwmemedshaﬂkeepaﬂmi%oﬁheuﬂmm
fo* eech CSS as ﬂ%ﬁmﬂs emegt for Schemes which emanate .ﬁnm a

Allpeation Gf State Share

3. After approval 'of the Plan Budget, Central Ministries shall commumicate
tertative allocations for esch CSS to States inchuding the altocation of fiexi-
funds by the end of May of every financial year, In the CSS that are denmnd-
driven or project-driven and it Is not feasible to make -aliocations to Staes,
tentative alocations for a quartevhalfyearfyear | shall inveriably be
ccsmmumcated t0 sates by the end of May of every fina cxai year. Aﬁmcm o
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"4, Flexi-funds will be a part of the CSS and the name

‘innovative scheémes in the pacticudar _a:m_-covered by the§
not be used to substitute State’s own non-Plen or Plan sc

10.

‘wili bave a repregentative of the. eoncerned Mms‘-*l'y and }

71223736794 ®

.To:@llcfm‘:’bb(b .
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of the concerned CS8

will precede the word ‘flexi-fonds®, in the communication to States. There will™

be no separate budget and account head for this purpose,
S.  As flexi-funds are a pait of the concemmed CSS,

the same State share

(including beneficiary contribution, if any) would be applicable for the flexis
fund component as well, However, States may proyide additional share

(inclading beneficiary cmmbmswu. if argy) over-and abpve the required State
share fof the flexi-funds coraponsnt of the allocation for the CSS.

Use of ﬂexa—fmgds
6. States may use the flexi-fundy for the CSS tq

meet the ab}ecﬁves

mentioned above i in accordance with the broad objectives of the raain Sdaeme.
The flexi-funds vaay also be viiltzed for mitigation/restoration activities lo the

" event of natural ¢alamities in accordance with the broad pbjectives of the CSS.
However, the specific guidelines of the CSS, applicable

for 90% of the CSS

allocation, will not be essential for the Flexi-funds component of the C8S,

except for State share requirements.
7.  The ﬂex:-ﬁmds of aCSSina pardcuiar sector,

however, ghell not be.

diverted to fund Mm&mmm in other sectors. For exampiea ita m -

CSS relates to elementary education, the flexi-funds for th

at scheme can only be

used for elementary education #nd not for agriculture or any other sector. But it

would be permissible to converge flexi-flinds of dxf‘f“ereﬂ
efficiericy and effectivensss of oufcomes, o

8.  The purpoge 6f providing Scki-funds i§ to-enable S

shall aléo not be used for comstructionfrepairs of |
Government officials, general publicity, purchase of
offices, distribution of consumier dumbieslnm—durabies,
staffand. oﬂ'xer unproductive expendifure, :

9. Scliemes taken up thia F&m.ﬁmds shall mvanat
concerried CSS;

tsckelmsmmmove

ates to undettakis new
SS. Fexi-fndg shall
hemes/expenditure. 1t
rfficesfresidences for
vehicles/furaiture for
mceiaﬁv@resw for

a(y-can?ﬁaQMof'

The State-ievei Smmg Committee (SLSC) ey senction projects

under the flexi-funds componesi. Stated will ~ not be roguired to sead the

project to Mm.stnes for, appmwi under.the ﬂem~ﬁmds

window as the SLSC.
BIaﬂnmg Copsniission. .
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States wishing tq use flexi funds as part of the normal 30% component are t‘m
u)ckJSCx ' A .

Release of Floxi funds
11. TReleasa of ﬂexi—ﬁinds for each C8S8 may be w
along with the novmal releases under CSS. In other
for release or for utilization certificates for flexi-funds

12, FloXi-funds within sach CSS will be mbgect 20 the same msd:t requirements
as the main C8S including the andit by the Com;atroi}er & Auditor Genersl of
India (CAG).

Monitoring & E__v.amnﬁﬂn.

13.  Web-based requirements for reporting the use of flexi-funds may be
designed by adding modisles to the exisfing MIS. Ouitconfes (meditm term) and
outpyts (short teim) need to be part of the MIS along with pictures/images aad
good practices to ensure greater fransparency and cross-jesrning across States. -
For this purpose, web portal for sharing best practices is hroposed to be created
in Plerming Cominission. .

14. Evshmnon of flexi-funds may be done am@x e ~exisﬁng evaluation

(PEO) ami {ndepeadent Evaiumim Omismiam {,{EO},
and by independent third parties, Terms and conditions for evaluation may be

designed in soch a manner thet outcoines of the Schems|as 8 whole as welf ae

15, M@!membe@mwm ﬂteﬁ:;mdaiyw%l&ls.

To, 5
i Sm
All the mpmemmm

vaemmem of India,

2. Chief Secretafies, . :
All States/Union Territoifes,




