No. G-11011/ 3/ 2010-NRDWP
Government of India

 Ministry of Drinking Water and Sanitation
*****

8th Floor, Paryavaran Bhawan

CGO Complex, Lodhi Road

New Delhi – 110 003

Dated:  3.1.2012
To

Principal Secretaries/ Secretaries  
in-charge of RWS in the States of Chhattisgarh,

Haryana, Himachal Pradesh, Jharkhand,

Karnataka, Maharashtra, Orissa, Bihar,

West Bengal, Uttarakhand, J&K and Mizoram,

Subject: Video Conferencing with State Secretaries regarding regularization of releases under NRDWP and submission of proposal for release of 2nd installment of NRDWP funds 
Sir/ Madam, 


The undersigned is directed to refer to the above-mentioned subject and to inform you that Secretary, Ministry of Drinking Water and Sanitation will be discussing the following subjects with the Principal Secretaries/ Secretaries in-charge of Rural Water Supply in the States through Video Conference on 11.1.2012 (schedule attached). 

(i) Regularization of releases under NRDWP for 2010-11 and reconciliation of UCs and Audit Reports.

(ii) Submission of proposals for release of second installment of NRDWP funds (for applicable States – Jharkhand, Bihar, West Bengal, Uttarakhand, Jammu & Kashmir) 
You are requested to be present at the scheduled time for your State in the NIC Video Conference Centre on 11.1.2012. 

Yours faithfully,

[Sujoy Mojumdar]
Director

Video Conferening Schedule for 11.1.2012

	States


	Time

	Chhattisgarh,, Haryana, Himachal Pradesh, Jharkhand and Karnataka, 

	10.00 AM

	Maharashtra, Orissa, Bihar  and West Bengal

	11:00 AM 

	Uttarakhand, Jammu &Kashmir and Mizoram

	12:00 Noon


NRDWP Fund Release Issues Pending with State Governments

Chhattisgarh

1. Adhoc release made to Chhatisgrah state in 2010-11 has been regularised subject to the following conditions –

a. Audit report for 1.4.2009 till 30.9.2009 has not been received. A Statement on plain paper has been received which the State says is the appropriation account of the state government. State may authenticate the same urgently.

b.  Further the pending audit report for 1.4.2009 to 30.9.2009 may be submitted. 
NRDWP Fund Release Issues Pending with State Government
Haryana

1. AG Audit report for 2008-09, has now been submitted by the State, is still not reconciled with the UC submitted by the State. 

2. Due to the above, as per provision of GFR, Rs. 53.85 cr. has been released to the State on 30.12.2011,  as part of IInd. Instalment of 2011-12.
NRDWP Fund Release Issues Pending with State Government
Himachal Pradesh

1. Earlier releases under NRDWP to Himachal Pradesh was regularised in 2010-11, by the Ministry, subject to the conditions that

· The State government was to recoup an amount of Rs. 26.66 cr diverted by the State in 2009-10 from NRDWP (DDP) to NRDWP(Prog).

· A difference of Rs. 14.90 lakh between expenditure reported in CAs Income-Expenditure Statement and Utilisation Certificate for 2009-10 was to be clarified by the state 

Both the above conditions have not been fulfilled by the State.

2. Further, the Audited Statement of Accounts for 2010-11, by CAG empanelled CA, as submitted by the State, again shows a diversion of Rs. 100.00 lakhs fron the NRDWP (DDP) to NRDWP (Prog) by the State. This is not permissible and has to be recouped by the State.

3. The ASA for 2011-12, reports a number of observations by the CA, which has to be explained by the State.
4. Due to the above, the releases made to the State in earlier years have not been regularised, and no funds have been released as IInd. Instalment.
NRDWP Fund Release Issues Pending with State Government
Jharkhand

1. AG Audit report for 2008-09, has been submitted by the State. The CB shown in the UC for 2008-09 (Rs. 61.45 cr.) does not tally with the OB shown for 2009-10 shown by AG (Rs. 78.0664cr.) . State has replied that this  is due to inadmissible accounts of Rs. 1658.20 as per audit report. State has written to the AG to correct the figures. Action is awaited on this.

2. Ag has certified and expenditure of Rs. 6124.70 lakh, and said that Rs. 2749.45 lakh is inadmissible. State has said that this is due to non-production of vouchers to audit, unadjusted advances and less release of sate share against central share. Reconciliation with audit is in progress. State has to update the status on this.

3. Further ASA for 2009-10 submitted by state govt. Mentions an interest of Rs. 1.034 cr., which is not included in the UC. 
4. State has said that audit has advised to settle the OBs of 08-09 and 09-10 in the next audit of 2010-11.

5. ASAs submitted by state Govt. Does not mention CAG empanelment number of CA.

6. State is yet to utilise 60% of available funds for 2011-12 and submit their proposal for release of IInd. Instalment.

NRDWP Fund Release Issues Pending with State Government

Karnataka

1. The UC for the year 2008-09 have been revised, increasing the reported expenditure from Rs. 34205.87 lakh to Rs. 41960.56 lakh i.e. a gap of  Rs. 7754.69 lakh. AG has submitted a consolidated certificate reflecting expenditure to the tune of Rs. 53324.12 lakh. Therefore, the expenditure reported in the revised UC for 2008-09 could not be verified from this consolidated audited certificate.
2. There is a short reporting of Rs. 1 lakh expenditure of grants received by the State for the UC of 2008-09.

3. AG report for the period 1.4.2009 to 30.9.2009 has not been submitted. However, complete Audited Statement of Accounts for the period      2009-10 from CAG empanelled CA has been submitted. Scrutiny of the ASA for 2009-10 reveals an excess reporting of expenditure to the tune of      Rs. 2000 lakh in the UC for the year 2009-10. In effect, the closing balance for 2009-10 have been short reported to the same extent.
4. The State has submitted an Audited Statement of Accounts from a Chartered Accountant for the period 2010-11. However, this Chartered Accountant is not a CAG empanelled Chartered Accountant. Therefore, the Audit Report for the period 2010-11 is not acceptable. 

NRDWP Fund Release Issues Pending with State Governments

Maharashtra

1. State has submitted only district wise audit documents in December 2011. However these have not been consolidated at the State level. Thus State level expenditure statement reconciled with UC has not been submitted by the State.

2. Audited statement of Account from CAG empanelled CA for 2010-11 has not been submitted by the State. 
3. Due to the above, as per provision of GFR, Rs. 163.13 cr. has been released to the State on 30.12.2011,  as part of IInd. Instalment of 2011-12.

NRDWP Fund Release Issues Pending with State Government
Orissa

1. AG Audit report for 2008-09, has now been submitted by the State, but is still not reconciled with the UC submitted. Excess expenditure of Rs. 8076.57 lakh has been shown in AG certificate. State says this is from State component. However this requires documents for verification.
2. IFD has asked for time to scrutinise the file in detail. State will have to submit supporting documents to support its contention.
3. Due to the above, as per provision of GFR, Rs. 50.66 cr. has been released to the State on 30.12.2011,  as part of IInd. Instalment of 2011-12.

NRDWP Fund Release Issues Pending with State Government
Bihar

1. UCs for 2008-09 and 2009-10 have been received. However UC of 2007-08 for Programme fund and Sub-mission are needed so as to reconcile CB and OBs.

2. Proposal of release of Second Instt. Has not beem received from the State.

NRDWP Fund Release Issues Pending with State Government

West Bengal
1. Under NRDWP, West Bengal had an opening balance (O.B.) of nearly Rs. 443 crore as on 1.4.2011. West Bengal has so far been allocated Rs. 305.62 cr in 2011-12. As per NRDWP guidelines, the permissible O.B. at the beginning of any financial year is upto 10% of the release made in the preceding year. Since West Bengal was released Rs. 488.74 cr as NRDWP (Prog. Fund) in 2010-11, the permissible O.B. is only Rs. 48.87 cr. The remaining 394.13 cr. is to be deducted from the IInd. Instalment for 2011-12. Due to this, the eligibility for the State as IInd instalment is currently negative. The State has to utilise 75% of the funds available with it for this deduction to be restored.
2. AG Audit report for 2008-09, has now been submitted by the State, however the expenditure figures are still not reconciled with the UC submitted by the State. 
Due to the above, the releases made to the State in earlier years have not been regularised, and no funds have been released as IInd. Instalment. 

NRDWP Fund Release Issues Pending with State Government

Uttarakhand

1. UC for 2009-10 has been received on 30.12.2011.

2. ASA for 2009-10 has been received. Same are being examined. However Empanelment Number of CA has not been provided.

3. ASA for 2010-11 is also due now.

4. State has not achieved the required 60 % of utilisation.

NRDWP Fund Release Issues Pending with State Government

J & K

1. Reconciled Audit Reports and UCs for 2008-09 and 2009-10 have not been received.

2. Original copy for the Proforma for release of 2nd. Instalment not received from the state. Only email copy received with hand made corrections (not authenticated). Thus original copies awaited.

NRDWP Fund Release Issues Pending with State Government

Mizoram

1. Reconciled Audit Reports and UCs for 2008-09 have not been received. ASA has been received.

2. Original copy for the Proforma for release of 2nd. Instalment not received from the state. Only email copy received with hand made corrections (not authenticated). Thus original copies awaited.

